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Nr. 3. F. Carvith 
Vice President 

f f c s t or n Onion Sblegroph Coepany 
$0 Budson Street, Race* A-35 
Sew fork 13 , Sew 'fork 

Dear Hr. Corwith* 

%i* will acknowledge with may thank* receipt of your latter 
of if August 195^ »»d Its attachments, addressed to Sr. William P. 
pyiedaaa, fesscutive Secretary of the iaticoal Security Agency 
ieientifie Advisory Board. 

We *re wry sjfpxeclrtiv* of your continued interest and ee- 
qMgfftlQo in furnishing us with the report outlining the suggestions 
St the Western tfaion Caspany and will be in a position to sake such 
mflto ss Wiy Be igprqpriate after an <*poartunity to study the 
N t ips g tl sas is detail. 

_ X feel X sbould atctioa two facts ifcica *ight tbs** a little 
more IJjght es the masts leading % to the invitation for bids for 

the central processing system. 

The Agency dees not itself process security cleamnccet but wont 
await reports from the investigative agencies Who perform such checks 
tear security clearances. Unfortunately/ the security clearances for 
all the Western Union people who would have been involved were not 
available when/ because of the timing within the fiscal year, it 
became essential to start the forxaelities far bid invitation and 
therefore because of the lack of the appropriate clearances/ invita- 
tions to bid could not be submitted to the Western Union Ccwpany. 

She inference of Mr. Brownstein's coaaent that the Contract Office 
had before it three pr<po©ale from other firms which were considered 
sufficient ms with respect to the availability at that time of pros- 
pective contractors already cleared for this particular project. 

Also because of the great load of security itwestigations we have 
been limited in our abilities to establish a pool of suitably cleared 
prospective contractors for our various requirements prior to the 
existence of a Specific contract requirement. 

t regret the way la which the situation developed but I must 
reiterate that certain of the actions which led to the situation 
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iarttaitlan* to hi A could not 1 Mt **nt to you were beyond the 
Octroi of this Ajgnocy. four csxperatloaa nad twjdoretandins of thin 
iitajstion «*e -rery jauah ajpprecinted, 

fOS USE WBECTOR* 



X.. H. FROST 

Hear Admiral, U. S, liavy 
Chief of Staff 



ect 



,/AS8T (Mr. Friedman) _ 
Str. Jfcjiback (R/d) 



M/R|i Acknowledging receipt of Mr. Corwith'a 
ltr dtd 27 Aut with its attachments 
concerning development of central 
processing system. Explanation of 
security clearances required for 
roct sward. 



Capt McDor^,I)SAF/^93/9Sept5^/can 



